
MA Economics 
Monetary Economics 

Code: Econ 559         Total Credits: 03 
Semester: Third        Teaching Hours: 48 
 
Course Objective: 
Students after the completion of this course are expected to identify the intensive but diversified role of 
money and monetary policy in the process of economic transformation and development which is 
required to uplift the quality of life. They will also be able to take systematic policy decision when it is 
required. 
 
Unit I: Basic Concept 
The function, Advantage and Definition (Theoretical and Empirical) of Money 
 
Unit II: Development of Monetary Theories 
a. Classical and Neo-Classical Theories 
b. Keynesian Monetary Theory 
c. Patinkin’s Theory of Real Balance Effect 
d. Monetarism 
e. New Classical School 
 
Unit III: Supply of and Demand for Money 
a. Money Supply Analysis: Monetary Base Model of Money Supply Analysis (Money Multiplier),      
Decomposition of High Power Money. 
b. Demand for Money: Classical Neo-Classical, Keynes’s, Friedman’s, Inventory theoretic approach, 
Portfolio Balance Approach and McKinnon’s Approach.  
 
Unit IV: Theories of Inflation 
a. Concept and Measurement of Inflation. 
b. Demand Pull Inflation, Cost Push Inflation. 
c. Inflation Theories: Classical and Neo-Classical Theories, The Inflationary Gap Model, The Phillips Curve, 
Lipsey’s Version, Samuelson Solow Modification of Phillips Curve, Monetarist Approach to Phillips Curve, 
New Classical Approach to Phillips Curve. 
d. Impacts of Inflation 
e. Measure to Control Inflation. 
 
Unit V: Balance of Payment 
a. Basic Concepts and Accounts 
b. Approaches to Balance of Payment: Elasticity Approach, Absorption Approach and Monetary 
Approach. 
 



Unit VI: Monetary Policy 
a. Objective 
b. Targets and Indicators 
c. Instrument of Money and Credit Control 
d. Monetary Policy in Nepal  
 
Unit VII: Monetary Transmission Mechanism and Channels 
a. Portfolio Transmission Mechanism 
b. Wealth Transmission Mechanism 
c. Credit Availability Transmission Mechanism 
d. Expectation Transmission Mechanism 
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MA Economics 
PUBLIC ECONOMICS- I 

Code: Econ 560         Total Credits: 03 
Semester: Third        Teaching Hours: 48 
Course Description: 
This course is designed with a view to provide advanced theories of public economics and related politics. 
Upon completion of this course, the students will develop confidence towards building a comprehensive 
understanding of the dynamics of government finance. 
 
Unit I: Role and Scope of Government under the History of Economics   04 TH 
1. Classical, Keynesian, Post-Keynesian and Kaleckian Approach 
2. Market Economy: Globalization, Liberalization and Privatization 
3. Post-Liberalization: Global Financial Crisis 2007 and Great Recession of 2008/09  
 
Unit II: Government Expenditure         10 TH 
1. Theories of Public Expenditure: Wagner’s Law, Colin Clarks Critical Limit Theory, Stanley Please 

Hypothesis, Pareto Optimality and Samuelson’s Pure Theory of Public Expenditure, Political or 
Electoral Theory, Interest Group or Dominant Class Coalition Theory 

2. Theories of Public Goods: Characteristics and Types, Externalities, Concept of Coase Theorem, 
Market Failure 

 
Unit III: Government Revenue           19 TH 
1. Types of Government Revenue: Tax and Non-Tax Revenue, Income and Property Tax, Capital Gain 

Tax, Value Added Tax (tax on goods and services), Custom Duty (Taxation on international trade and 
transaction) and Excise Duty 

2. Excess Burden of Tax Propounded by Marshall, Joseph-Hicks Concept for Justifying Superiority of 
Direct Tax 

3. Ability to Pay and Benefit Principle of Taxation 
4. Responsiveness and Productivity of Tax Yields: Concepts, Methods of Adjusting Tax Revenue Series, 

Estimation of Elasticity and Buoyancy, Forecasting of Revenue and Expenditures 
5. Tax Reforms and Tax Design: Administrative Dimensions of Tax Reform, Taxation and Income 

Redistribution 
6. Resource Mobilization and Concept of Resource Gap 
 
Unit IV: Fiscal Policy           09 TH 
1. Historical Views on Fiscal Policy 
2. Objectives, Nature and Techniques of Fiscal Policy 
3. Role of Fiscal Policy in Developing Countries 
4. Types: Compensatory Fiscal Policy, Anti-Inflationary Fiscal Policy, Counter Cyclical Fiscal Policy 
5. Effectiveness of Fiscal Policy and Alternative Fiscal Policies 
6. Fiscal Reforms and Fiscal Cliff 



Unit V: Public Enterprises          06 TH 
1. Role of Public Enterprises under Liberalization in Developing Countries 
2. Price and Output Policy of Public Enterprises  
3. Privatization of Public Enterprises and New Public Management (NPM)  
4. Public-Private Partnership (PPP) 
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MA Economics 
RESEARCH METHODOLOGY 

Code: Econ 561         Total Credits: 03 
Semester: Third        Teaching Hours: 48 
 
Course Objective: 
The objective of this course is to acquaint the students with the techniques of conducting research in 
economics and to develop their skill in writing research works. 
 
Unit I: Introduction of Research in Economics       04 TH 
1.1 Concept of Research in Economics 
1.2 Need for Research in Economics 
 
Unit II: Research Design and Literature Review       08 TH 
2.1 Research Design: Concept and Types 
2.2 Literature Review: Procedure and Methods 
2.3 Measurement Scales 
2.4 Reliability and Validity 
2.5 Operational Definition of Variables 
 
Unit III: Methods of Data Collection          12 TH 
3.1 Sources of Information: Primary and Secondary Data 
3.2 Sampling Survey, Observation, Questionnaire, Interview, Case Study 
3.3 Participatory Rural Appraisal (PRA), Focus Group Discussion (FGD), Grounded Theory (GT) 
 
Unit IV: Data Analysis           12 TH 
4.1 Data Processing (Editing, Coding, Classification and Tabulation) 
4.2 Methods of data Analysis 
4.2.1 Descriptive Method (Univariate, Bivariate and Multivariate) 
4.2.2 Inferential Method (Z-Test, F-Test, Chi-Square Test) 
 
Unit V: Research Proposal          06 TH 
5.1 Need of a Research Proposal 
5.2 Procedure for Preparing Research Proposal 
5.3 Practical Exercise to prepare a Proposal 
 
Unit VI: Research Writing          06 TH 
6.1 Procedure and Format of Research Writing 
6.2 Notes, Footnotes, Endnotes, Quotations, Citations, References, Bibliography 
6.3 Presentation of Research Writing (Written and Oral) 
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MA Economics 
Econometrics 

Code: Econ 562         Total Credits: 03 
Semester: Third        Teaching Hours: 48 
 
Course Objective: 
This course intents to acquaints the students with the fundamentals of econometrics methods and 
models and apply the appropriate model for economic forecasting and decisions. 
 
Unit I: Introduction 
a. Definition of Econometrics 
b. Estimation: Methods (OLS, MI, Methods of Moments), Properties of Estimators 
 
Unit II: Linear Regression Model 
A. Simple Regression Model 
a. Specification of the Model 
b. Estimation (OLS and ML) 
c. Statistical Properties of OLS Estimators 
d. Interpreting the Results of Regression Analysis 
e. Testing the Hypothesis 
B. Multiple Regression Model 
a. Specification of the Model 
b. Estimation by OLS Method (Matrix Approach) 
c. Variance-Covariance Matrix 
d. Correlation Matrix, Partial Correlation Coefficients and Regression Coefficients 
e. Test of Hypothesis 
 
Unit III: Variation of OLS Assumptions 
a. Heteroskedasticity 
 Nature, Consequences, Detection and Remedies 
b. Autocorrelation 
Nature, Consequences, Detection and Remedies 
c. Multicollinearity  
Nature, Consequences, Detection and Remedies 
 
Unit IV: Regression on Dummy Variables 
a. Use of Dummy Variables as Regressor 
b. Dummy Variable Trap 
c. Dummy Dependent Variables 
d. Linear Probability Model  
e. Logit and Probit Model  



 
Unit V: Distributed Lag Models 
a. Koyck Model 
b. Almon Polynomial Lag Model 
c. Stock Adjustment Model 
d. Adaptive Expectation Model 
 
Unit VI: Forecasting 
a. Ex-ante and Ex-post Forecast  
b. Conditional and Unconditional Forecasting  
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MA Economics 
International Economics 

Code:            Total Credits: 03 
Semester: Third        Teaching Hours: 48 
 
Course Objective: 
The objective of this course is to introduce the students to important theories of international 
trade and barriers to trade, to give them knowledge about the disequilibrium in trade and the 
options for resolving disequilibrium and to enable them to understand trade problems of 
developing countries and the role of WTO in resolving these problems. 
 
Unit I: Classical and Endowment Theories: The Ricardian Model, the Transformation Curve, 
Heckscher-Ohlin Model, Factor Price Equalization and Explanation with Edgeworth Box Diagram, 
Leontief Paradox. 
 
Unit II: Changing Factor Endowments: The Rybczynski Theorem, Footloose Industries and 
Intermediate Goods, Demand Differences. 
 
Unit III: Beyond Factor Endowments: Economies of Scale, Technology Gap Models, Product 
Cycles, Linder Thesis. 
 
Unit IV: Terms of Trade: Determination of Terms of Trade, Types of Terms of Trade, Factors 
Affecting Terms of Trade. 
 
Unit V: Barriers to Trade: Tariffs and Non-Tariff Barriers to Trade, Effects of Tariff. 
 
Unit VI: Gains from Trade: Inter-Industry Specialization, Intra-Industry Specialization, Income 
Distribution, The Stolper-Samuelson Theorem. 
 
Unit VII: Disequilibrium in Balance of Trade, Automatic and Policy Induced Corrective 
Mechanisms, Elasticity and Absorption Approaches. 
 
Unit VIII: WTO: Important Arrangements and Major Developments since 1995, Expected Effects 
to Nepalese Economy. 
 
Unit IX: Changing Composition of World Trade, Developing Countries’ Participation in Global 
Trade, Issues and Problems.  
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